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Movement in Great Britain
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Parliamentary elections will be held on the British Isles in July. The most important
qguestion is whether a future government will be able to stop the country's long decline.
However, in view of the structural problems of de-industrialisation, demographics and

Brexit, the outlook is bleak.

In the UK, industry accounts for
around 9 % of gross domestic
product. But in contrast to the
United States of America, where
the industrial share is currently
around 11 %, the incentives and
financial  resources  for  re-
industrialisation are lacking. And
the self-imposed exit from one of
the world's largest economic are-
as - the EU - has further weak-
ened the UK's attractiveness, par-
ticularly for direct investment
from abroad. The years of weak
investment in the UK are a clear
indication of this misery. The Ger-
man government would be well
advised to take a close look at
developments in the UK. After all,
the de-industrialisation that has
long been underway and is de-
sired by many politicians for cli-
mate protection reasons has long
since reached Germany. Like the
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UK, the German economy is suf-
fering from a pronounced lack of
investment.

The decline of the UK has long
been reflected in the poor perfor-
mance of British stocks. It speaks
for itself that the 40 stocks in the
French CAC 40 are now worth
more than the 100 stocks in the
FTSE 100 Index. While the FTSE
100 Index has recorded an aver-
age annual performance of 5.8 %
over the last ten years, the com-
parable figure for the American
S&P 500 was 12.4 %. The DAX
recorded a value of 6.4 % and the
Japanese TOPIX rose by 11.4 %
per year (both in local currency).

In recent weeks, however, the
UK stock market has been notice-
ably buoyant. It is not least the

favourable valuations on the is-
land that have recently attracted
attention. A number of takeover
bids have sparked share price en-
thusiasm for some British divi-
dend stocks. One example is the
development of XP Power Ltd.
The manufacturer of energy tech-
nology and inverters received a
takeover bid from Advanced Ener-
gy. The situation is similar at the
fund platform Hargreaves Lans-
down, where private equity
groups have registered takeover
interests. Takeover rumours also
concern the Bloomsbury publish-
ing group and the Kingfisher DIY
chain. The media company Future
plc also had a spectacular year.
The vyear-long fall in the share
price has ended with a rapid 60
% jump since the end of April.

The upward movement on the



British stock market that has
been observable for several
weeks is characterised by great
breadth. Shares from the second
and third tiers of the stock market
are suddenly participating in the
upswing. Significantly increased
interest in takeovers and mergers
is fuelling the share price perfor-
mance of a number of compa-
nies.

LOYS funds are also benefiting
from the improved sentiment on

the UK stock market. Without ex-
ception, all LOYS funds have an
overweight UK position. While
LOYS Aktien Europa has a good
30 % of its fund assets invested
in UK dividend stocks, LOYS Pre-
mium Dividende, which also in-
vests in Europe, has more than
50 %. Meanwhile, LOYS Global
has a 20 % share of British equi-
ties and even LOYS Philosophie
Bruns has a 14 % share. On bal-
ance, the good performance in
May is therefore due not least to
the upward trend in UK equities.

This text was originally published in German.

It now remains to be seen wheth-
er the forthcoming general elec-
tion on 4 July will provide fresh
impetus for the City of London.

Sincerely yours,

Fund managers and co-investors
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